2013 BUDGET
WATER OPERATING FUND
EXPENSES NARRATIVE

Account No. 601
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Salaries - $22,580
This includes salary/wages of the Bookkeeper/Billing Clerk (25%),
Administrative Assistant (10%) and City Administrator (10%).

Crew Salaries - $61,828
This includes salary/wages of the crew (24%), Superintendent (30%) and

part-time (Brian on the weekends).

Pensions-PERA - $6,120

Public Employees Retirement Association is the mandatory pension program for
all qualified employees. Employees contribute 6.25% of their gross salary. The
employer contribution is held constant for 2013.The employer contribution
increased in 2011 to 7.25% of gross salary, up from the 2010 rate of 7% and the
2009 rate of 6.75%. .

Pension-FICA - $6,458
Federal payroll taxes for Social Security and Medicare are 7.65% of salary.

Health/Life/Dental Insurance - $12,511

In 2011, LOGIS went through an RFP process for 2012. LOGIS received a more
favorable proposal from Blue Cross Blue Shield which resulted in a decrease in
health care for 2012. The rate is expected to increase 8.5% for 2013. As per
Council action, the city will cover a maximum of 67% of total family health
insurance costs.

Workers Compensation Insurance — $3,966
Workers Comp Insurance is estimated to increase 5% for 2013 and is allocated
as follows: General 50%, Sewer 25%, and Water 25%.

Billing Supplies/Postage - $800

This includes meter reading cards for quarterly utility billing, billing statements,
envelopes, stamps, printed envelopes, and postage for certified delinquent utility
letters.

Gas & Oil - $5,138
This line item reflects 25% of the fuel used. Diesel = 875 gal. @ $4.50/gal.
and Unleaded = 300 gal. @ $4/gal. Increase due to cost increase to Diesel

Fuel.

Laboratory Testing - $540.00
Costs include monthly water bacterial testing required by the Minnesota

Department of Health.
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Water Treatment Supplies — $26,660
Costs include chemical for water treatment, test reagents for the lab.

Water Main Repairs — $20,000 —No Increase
This represents the estimates to repair 4 water main breaks per year.

Repairs, Supplies, Maintenance - $39,750
Specific costs include the following:
1. Painting in Water Plant $1,000
2. Instrument calibration $1,000
3. Miscellaneous expenses (flow charts, grease, lab air filters, unit heater,
dehumidifier, chlorine ejector maintenance, equipment repair, brooms,
mops, etc.) $3,500
4. Dust collector and fan for lime silo $33,000
5. 25 Fire Hydrant Flags- $750
6. 1 new 2-way radio for vehicle-$500

Uniform, Safety Shoes, Safety Equipment - $1,000
The total cost is split between General, Water, Sewer and Storm Sewer
Fund.

e Uniforms- $ 625

e Safety shoes- $188

e Safety vests- $94

e Hearing protection, rubber gloves, etc.-$ 93

Lime Pit Expenses — $10,000
This reflects cost received for 2012 plus a 3% increase for 2013.

Water Tower Expenses — $680

Annual expenses for 2012 are as follows:
e Electricity- $ 280.00/year
e Security System - $ 400.00/year

Meter Purchases — $0- decrease of $47,775
Last year was the final year of a meter change out program.

Auditing - $1,963- No Increase

The City audit estimated at $7,850 for 2012 and paid for as follows:
40% - General 25% - Sewer Fund 5% - Garbage
25% - Water Fund 5% - Recycling

Telephone — $1,200
Includes the on call phone, two way radio, alarm dialer for water plant.
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Liability insurance - $9,218
Liability insurance for 2011 is estimated to increase 3% and is allocated as
follows: General 51%, Water 31%, Garbage 7%, Sewer 6%, Recycling 3% and

Docks 2%.

Electricity - $16,170

Heat and Natural Gas — $9,500

Miscellaneous and Dues — $5,670
Specific costs are as follows:

DNR Water Use Permit 775
MPCA permit for lime ponds 260
MN Dept. of Ag-lime sample fee 50
MN Dept of Public Safety( Chemical Storage fee) 100
Security Response (security system monthly fee) 531
Gopher One Calls 450
Water Operator Training 900
Safe Assure Consultants (OSHA Training) 550
American Water Works Dues 312
Minnesota Rural Water Dues 210
Annual Water Quality Report 140
Civil Defense Siren Maintenance Contract 197
Banyon Utility Contract and Computer Software 785
Miscellaneous 410

Depreciation Expense — $66,894

The depreciation charge is a non-cash expense recognizing the
amortization of costs of the utility system over a period of years. The
original water and sewer systems are being depreciated over a 60 year life,
with system improvements ranging from 15 to 20 years and equipment at
between 5 and 10 years. This depreciation amount is estimated by the
auditor on a straight-line (same amount each year until fully depreciated)
schedule over the estimated life of the assets. The City is attempting to
generate charges sufficient to cover these depreciation costs realizing the
system will need to be improved or replaced in future years.

Transfer Out - $66,894
The depreciation expense is being transferred to the Water/Sewer Reserve to

build funds for capital improvements and necessary replacements.




(¥zs'e) (ssoy) / moud
oy9'gze sasuadxy
zcl'oze Sanuanay

SALVY NI IASVIHONI %€9 V S103143

%eT L~ (L0S'0%) 109'86¢  £29'09¢ 2569'0%¥ 209'L0¥F  2EV'86T 252'€TE sanuanay bBunesadQ 1838 [BJOL
%G6'¥S-  (L6V'8P) G819/ L¥c'es /G1'8/1 0SZ'67L 0SZCYy 0sCey uj Jojsuel] £026¢
%000 0 zee 0se LLL 00§ 961 0002 soles Jole LLLLE
%000 0 8vZ'T 0S6'L £00°E 0G6°L 868°L 056'L anuansy AjnN osin WYAWAS
%000 0 220'C 00S°L yee's 0ot'L 1G6'E 00%'L saleusd 09}.¢
%00°25- (092) ove 00S 08/ 00S ozl 00§ sy dnxooH 0S1.€
%¥LE e} ¥19'G1 L8Y'61 0ZL've 1G6°L1 68512 yoL'slL S9es Joje [BI0JBWWIOD LOLLE
%ELE 8€9'/ £2E'eS1 G69'che Z16'922 S¥0'62C  GBG'9ZC 886'95¢ s9eg JaJe [enuspisay 00L.€
0 0 0 G/G'L 0 0 0 SONUaADY Snoaue|[BosIpy 0029¢

0 0 0 0 0 0 0 peuier jsas| 0L29¢

%00°0 0 L¥9'8 000'G 0 000'S Leg‘L 0 uonesyIey Xe | Z66ve
| sanuaray|

109
abueys (-) + FANTA Z10z LL0Z  |enyoe LLoZ  LLOZ oLoz 0102 JUNOJ22Y  ’ON JUN022Y
% $ Yuow g  33bpng lenjoy jebpng lenjoy }ebpng

SANNIATY NN ONILVIIJO ¥31LVM
1390and €102
AVE YYNOL 40 ALID



"PUNH SAISSTY JOMDS/IB)BAA SV} O} pallajsuel) wwcmaxm,coum_ow‘amo*

#6899 192'%9 192'%9 8//°19  €06'c9 8..'19 ANO Jojsuel ) 02, 0¥v6Y

%9%°G- (£/6'8L) 9¥9'sze OvL'9ve €29'/¥E Z€9'9L¢ 60l LEY VES'VIZ SOL'6EE sasuadx3 BunesadQ J9jep [BJOL
%8T°€ 1212 ¥68'99 1979 19.%9 8.1°19 8//°19 €06'€9 8//°19 asuadx3 uopenaideg  0Z¥ 0vv6Y
%000 0 0.9'G LoL'e 0.9'G 656'€C 00S'S 995'¢ 00L's sang g oSN 0Sy Ovv6Y
%000 0 005’6 JARN 005'6 606'G 005'6 98/.'G 005'CL seQ [einjeN R 1e8H €8¢ 0v¥6Y
%000 0 0.1'91 70911 0lL'91L G8/'Gl 0L'9L  B.¥'PL  0LL'OL Aoupos|3 18E 0Pv6Y
%00°G 6EY 81Z'6 0 6.1'8 G96'8 878’/ vPs'e 009'Z souelinsu| Ayjiqer 19S 0Pv6Y
%000 0 002'L 12. 002'L €00‘L 00L'} GhLL 00L'L suoydaja] L2E 0vv6Y
0 0 0 0 0 0 0 0 seolueg Buginsuo)  gLEOvY6Y

%000 0 £96'L G/8') €96') 150'C £96'L 986} £96'L Bunipny LOS OF¥61
%00°00L-  (G22°Z%) O ove'6y SlL'LY 16G'GE 000'YE  9LL'L 052’y saseyoind 198N 0SZ0¥v6Y
%000 0 089 9% 089 £00's 0€6'S 8¢S 089 sosuadx3 Jomol JoJepy  0£Z 0vv6eY
%60°€ 00¢ 000'0L 0S 00.'6 810'8 000'8 096'¢ 000'8 sosuadx3y Jid Wl 622 0v¥6Y
%000 0 000} 88 000} £6. 000°L €/8 000°L ‘dinb3 Ajejes ‘seoyg Alejeg ‘swioyun €22 0vv6Y
%L6°0¥1 062'€Z  0G.'6¢ ¥Se'Zl 00591 1816 00G'GLlL 8g£s'8l  §62'0C ulepy ‘seliddng ‘siledey  02Z 0vY6EY
%000 0 000'02 L06 00002 viv've 000'0Zz  990'8L 00002 sileday ulep J8Jep 812 0bYEY
%000 0 099'92 1A 099'92 096°L2 099/ GEL'0C  099'/T saliddng juswieai] J8jep 912 0VE6Y
%000 0 ovs zze ovs oy oS ozy Bupse] Aiojeloge]  GLZOVY6Y
%ZE6 get 8cL's s0ge'e 00L'¥ 865"y Gzs'e vee's Gzs's 0ogses  zZLZOvreh
%000 0 008 444 008 €98 00G'L ¥60°1 006') abejsod/selddng Bulig €02 0vv6Y
%00°S 681 996'¢ 0L0'¢ L11'€ 96.'¢ 199°¢ 0082 096'¢ adoueInsu| dwoy SISXIOA 1G1 00761
%0.L°L 768 11621 688’ L19'L) LE0'vL 129l IS¥LL 9/68°CL souelInsuy| [ejuad/ey/ylesH LEL OvY6Y
%TT’) 8/ 85¥'9 190'% 08¢'9 99v's S¥lL'9 Vvold-suoisuad  zZL 0vv6h
%TT'L v/ 0zZL'9 L'y 9¥0'9 ovy's £78'G 90201  €18°LL vy3d-suoisued LZL 0vv6Y
%6L°L 060°L 828'19 6L LY 8€.'09 80%'9G 898'8G  £G/'0S  S82'8S soueles mal) LOL OPY6Y
%9€"0- (18) 085'Z2 €0Z'9) 19922 802'LZ LpP'LZ  6E6°LC  0GE'ZZ soleles WO 001 0vv6Y

salnypuadxgy

109
abueyo ) + 4 1114 jenjoe 7102 (45174 Lioe 32114 oLoc oloc HUno3IY "ON JUnoddy

% $ pasodoid  yjuow g j3obpng |enjoy joBpng |enyoy 3ebpng

STANLIANIdX3 ANNH ONILVEIHO H31VM
139dang €1oc
AVE VMNOL 40 ALID



2013 BUDGET
WATER OPERATING FUND
REVENUE NARRATIVE

Account No. 601

34952* Tax Certification - $5,000

37100* Residential Water Sales - $251,333
Based on 48 MG water sold @4.58 / 1000 = $219,840
Base rate = 655 hookups@ $48.08 / yr = $31,493

37101* Commercial Water Sales - $20,099
Based on 4 MG water sold @4.58 / 1000 = $18,320
Base rate = 37 hookups $48.08 / yr = $1,779

37150 Hookup Permits - $500
37160 Penalties - $1,500
37170% Miscellaneous Utility Revenue — $1,950

Sprinkler permit fees ($325 * 6 permits).

37171~ Meter Sales —$250
Decrease based on reduced building permits and meter change out program.

39203~ Transfer In - $34,250
Transfer from Water/Sewer Reserve Fund to pay for the Dust Collector on

the Lime Silo, Fire Hydrant Flags, and 1 — 2-way radio.
OPTION C

e Based on 48 million Gallons water sold
e Reflects a 6% Increase in the first tier conservation rate
e Reflects a 6% increase in the base rate

Revenues $ 320,122
Expenses $ 328,646

Profit /(loss) ($8,524)




(vza's) (ssol)  oud
o¥9'gze sosuadxy
zeL'oze senueAsy

S3Lvd NI ISVIHONI %€'9 V S1037143

%EC L~ (Los'oy)  eczi'oze 109852 €29'09¢ 259°0vY G9v'8ee 209°10¥ ZEV'86¢C [ATA XA sanuaAsy bunesadQ 19)eMm [ejoL
%S6 7S- (L6¥'8y)  0SL'6€ G8L'9L L¥c'e8 1G1°8/L 1628/} 0SZ 6L 0Sc'ey W TArA4 uj Jsjsuely €0¢e¢e
%00°0 0 0S¢ [44> 0s¢ LLL (443 00g 96¥ 0002 S9[ES 1BIPN VR VA
%00°0 0 0S6°L 8ve'e 056°L €00°€ 006 056°L 868'L 056°L anusAsY AN “osin 0l11€
%00°0 0 00S'L ceoe 00S°L vee's LL9') 0o¥'L 1G6°¢ 00¥'L senjjeusd 09LL€
%00°¢S- (092) ove ove 00s 084 0og 00s 0ci 00§ sjiued dnooH 0G1.ie
4> cl9 660°02 rio'cL L8V'61 0zZL've 14457 LG6°L) g8s'1lz voL'glL SS[ES ISJEM [BIDISWIWOY 10LLE
%EL’E 8€9'L eee’Lge gee'est G69'€re zL6'9ze eLv'eElL Gv0'6Ze G65'92C 886'95¢ SS[ES ISJEM [BJUSPISSY 00lL.lE
0 0 0 0 G151 71} 0 0 0 Senuansy snosue|eosiy 0029¢e

0 0 0 0 0 0 0 0 psuted jsalsiu] 0lcog

%00°0 0 000°G Ly9'8 000°G 0 €05'8 000°G LEG'L 0 UonedyiLe] Xel [A151 4>
| senuanay|

109
abueys () + 4 114 (4214 cloz Loe Ienjoe 102 lioe 0Loc oLoc JUnoldy  "ON JUnoY
% $ pesodoid yuowg  1abpng lemoy  yuow g  Jabpng lenpoy  19bpng

SANNIATY ANNd ONILVHIHO ¥ILVM
139an4g €102
AVE YYNOL 40 AlLID



